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NOTICE OF SPECIAL TAX LIEN
FOR CITY OF BEAUMONT
COMMUNITY FACILITIES DISTRICT NO. 2016-2

Pursuant to the requirements of Section 3114.5 of the Streets and Highways Code and
Section 53328.3 of the Government Code, the undersigned City Clerk of the City of Beaumont,
Riverside County, State of California (the “City”), acting as the legislative body of City of Beaumont
Community Facilities District No. 2016-2 (the “District” or “CFD No. 2016-2”), hereby gives notice
that a lien to secure payment of a special tax within the District is hereby imposed by the City
Council of the City, acting as the legislative body of CFD No. 2016-2 (the “City Council™).

The special tax secured by this lien is authorized to be levied for the purpose of: paying
principal of and interest on bonds, the proceeds of which will be used to finance the Facilities (as
defined below); and providing for (a)the construction, purchase, modification, expansion,
improvement or rehabilitation of backbone infrastructure needed for new development, such as
roadway, bridge, sewer, domestic and reclaimed water, dry utilities, storm drain, curb and gutter,
medians, traffic signals and any other facilities permitted under the Mello Roos Community Facilities
Act of 1982, parks, trails, police facilities, fire facilities, library facilities, public community
facilities, and appurtenances and appurtenant work, and development impact fees that are used by the
City to construct infrastructure (collectively, the “Facilities™); (b) the provision of public services
permitted to be financed under the Mello-Roos Community Facilities Act of 1982 including, without
limitation, police and fire protection, and ambulance and paramedic services (collectively, the
“Public Services”); (c) the provision of maintenance services permitted to be financed under the
Mello-Roos Community Facilities Act of 1982 including, without limitation, street sweeping, traffic
signal maintenance and the maintenance of City-owned parks, parkways and open spaces, lighting,
flood and storm protection services and the operation of storm drainage systems (collectively, the
“Maintenance Services”); and (d) the incidental expenses to be incurred, including: (i) the cost of
engineering, planning, designing, materials testing, coordination, construction staking, construction
management and supervision for the Facilities and any other expenses incidental to the construction,
acquisition, modification, expansion, and rehabilitation of the Facilities and the provision of the
Public Services and Maintenance Services; and (ii) all costs associated with the creation of the CFD
No. 2016-2, the issuance of bonds, the determination of the amount of special taxes to be levied,
costs otherwise incurred in order to carry out the authorized purposes of CFD No. 2016-2 including

legal fees, fees of consultants, engineering, planning, designing and the annual administration costs
of CFD No. 2016-2.



The special tax is authorized to be levied within CFD No. 2016-2 which has now been
officially formed, and the lien is a continuing lien which shall secure each annual levy of the special
tax and which shall continue in force and effect until the special tax obligation is prepaid,
permanently satisfied, and canceled in accordance with law or until the special tax ceases to be levied
and a notice of cessation of special tax is recorded in accordance with Section 53330.5 of the
Government Code.

The rate, method of apportionment and manner of collection of the authorized special tax for
CFD No. 2016-2 is as set forth in Appendix A attached hereto and incorporated herein by this
reference (the “Rate and Method”). Conditions under which the obligation to pay the Special Tax (as
defined in the Rate and Method) may be prepaid and permanently satisfied and the lien of the Special
Tax cancelled are set forth in Section G of the Rate and Method.

Notice is further given that upon the recording of this notice in the office of the County
Recorder for the County of Riverside, the obligation to pay the special tax levy shall become a lien
upon all nonexempt real property within CFD No. 2016-2 in accordance with Section 3115.5 of the
Streets and Highway Code.

The names of the owners and the assessor’s tax parcel numbers of the real property included
within CFD No. 2016-2 and not exempt from the special tax are as set forth in Appendix B attached
hereto and incorporated herein by this reference.

Reference is made to the boundary map of CFD No. 2016-2, recorded in the County of
Riverside Book of Boundary Maps in the County Recorder’s Office in Book No. 80 at page 3 as
Document No. 2016-0395888 on September 13, 2016, which map is now the final boundary map of
CFD No. 2016-2.

For further information concerning the current and estimated future tax liability of owners or
purchasers of real property subject to this special tax lien, interested persons should contact the
Finance Director of the City of Beaumont, 550 East 6th Street, Beaumont, California 92223,
(951) 769-8520.
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APPENDIX A

RATE AND METHOD OF APPORTIONMENT FOR
COMMUNITY FACILITIES DISTRICT NO. 2016-2 (SUNDANCE)
OF THE CITY OF BEAUMONT

A Special Tax as hereinafter defined shall be levied on and collected in Community Facilities District No.
2016-2 (Sundance) ("CFD No. 2016-2") each Fiscal Year, in an amount determined by the City Council of
the City of Beaumont through the application of the appropriate Special Tax for “Developed Property”,
“Final Map Property” and “Undeveloped Property". All of the real property in CFD No. 2016-2, unless
exempted by law or by the provisions hereof, shall be taxed for the purposes, to the extent, and in the
manner herein provided.

SECTION A
DEFINITIONS

The terms hereinafter set forth have the following meanings:

"Acre" or "Acreage" means the land area of an Assessor's Parcel as shown on an Assessor's Parcel Map,
or if the land area is not shown on an Assessor’s Parcel Map, the land area shown on the applicable final
map, parcel map, condominium plan, or other recorded County parcel map or instrument. The square
footage of an Assessor’s Parcel is equal to the Acreage multiplied by 43,560.

"Act" means the Mello-Roos Communities Facilities Act of 1982, as amended, being Chapter 2.5,
Division 2 of Title 5 of the Government Code of the State of California.

"Administrative Expenses" means the following actual or reasonably estimated costs directly related to
the administration of CFD No. 2016-2: the costs of computing the Special Taxes and preparing the annual
Special Tax collection schedules (whether by the City or designee thereof or both); the costs of collecting
the Special Taxes (whether by the City or otherwise); the costs of remitting the Special Taxes to the
Trustee; the costs of the Trustee (including its legal counsel) in the discharge of the duties required of it
under the Indenture; the costs to the City, CFD No. 2016-2 or any designee thereof of complying with
arbitrage rebate requirements; the costs to the City, CFD No. 2016-2 or any designee thereof of complying
with City or obligated persons disclosure requirements associated with applicable federal and state
securities laws and of the Act; the costs associated with preparing Special Tax disclosure statements and
responding to public inquiries regarding the Special Taxes; the costs associated with the release of funds
from an escrow account; the costs associated with the issuance of Bonds, and the City's annual
administration fees and third party expenses. Administrative Expenses shall also include amounts estimated
or advanced by the City or CFD No. 2016-2 for any other administrative purposes, including attorney's fees
and other costs related to commencing and pursuing to completion any foreclosure, or otherwise addressing
the disposition of delinquent Special Taxes.

"Assessor’s Parcel" means a lot or parcel of land designated on an Assessor’s Parcel Map with an
assigned Assessor’s Parcel Number within the boundaries of CFD No. 2016-2.

"Assessor’s Parcel Map' means an official map of the Assessor of the County designating parcels by
Assessor’s Parcel Number.

"Assigned Special Tax" means the Special Tax of that name described in Section D below.

"Backup Special Tax for Facilities" means the Special Tax of that name described in Section E below.
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"Bonds" means any obligation to repay a sum of money, including obligations in the form of bonds, notes,
certificates of participation, long-term leases, loans from government agencies, or loans from banks, other
financial institutions, private businesses, or individuals, or long-term contracts, or any refunding thereof, to
which Special Taxes for Facilities have been pledged.

"Building Permit" means a permit for new construction for a residential dwelling or non-residential
structure. For purpose of this definition, “Building Permit” shall not include permits for construction or
installation, retaining walls, utility improvements, or other such improvements not intended for human
habitation.

"Building Square Footage" or "BSF" means the square footage of assessable internal living space,
exclusive of garages or other structures not used as living space, as determined by reference to the building
permit application for such Assessor’s Parcel, as determined by the CFD Administrator.

"Calendar Year" means the period commencing January 1 of any year and ending the following
December 31.

"CFD Administrator" means an official of the City, or designee thereof, responsible for determining the
Special Tax Requirement for Facilities, the Special Tax Requirement for Maintenance Services, the Special
Tax Requirement for Public Services, and providing for the levy and collection of the Special Taxes.

"CFD Boundary Map'" means the map recorded at CFD formation, and attached hereto as Exhibit A.

"CFD No. 2016-2" or "CFD" means City of Beaumont Community Facilities District No. 2016-2
(Sundance) established by the City under the Act.

"City" means the City of Beaumont.

"City Council" means the City Council of the City, acting as the legislative body of CFD No. 2016-2, or
its designee.

"Consumer Price Index" means the index published monthly by the U.S. Department of Labor, Bureau of
Labor Statistics for all urban consumers in the Los Angeles-Riverside-Orange County area.

"County" means the County of Riverside.

"Developed Property' means all Assessor’s Parcels for which Building Permits were issued on or before
March 1 of the prior Fiscal Year, provided that such Assessor’s Parcels were created on or before January 1
of the prior Fiscal Year and that each such Assessor Parcel is associated with a Lot, as determined by the
CFD Administrator.

"Dwelling Unit" means each separate residential dwelling unit that comprises an independent facility
capable of conveyance or rental separate from adjacent residential dwelling units.

"Exempt Property" means all Assessor’s Parcels designated as being exempt from Special Taxes as
provided for in Section J, as determined by the CFD Administrator.



